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MEMORANDUM FOR: Deputy Director of Central Intelligence

Deputy Director for Intelligence

_ Chairman, National Intelligence Council

FROM: - Director of Central Intelligence

 SUBJECT: | "U.S. Wants Europe to Devise Variety of Curbs on Soviet”

1. Thi3 Leslie Gelb piece in the Saturday New York Times suggests, I
believe accurately, the direction in which the pipeline controversy is headed
and is likely to be resolved. I have no idea which senior officials gave
this story to Gelb, but its direction was foreshadowed in my mind in a . :
discussion I had with |when he was here a couple  25x1
of weeks ago. He was very strong in protesting extraterritorial sanctions, -
lack of consultation, intrusion into their sovereignty, but, surprisingly,
expressed himself as open to-consultation and agreement on what the Allies
do together to avoid contributing to the Soviet military buildup which, he
agreed, forces the Allies to high military spending which in turn resulted
in- the high interest rates about which Europe has been complaining.

2. Here again I think it is our job to>]ay out in bigy picture terms .
what the situation is in Europe and what kind of accommodations they. are
likely to f1nd acceptab]e. Let s get these facts laid out: -~

-
-- NATO GNP versus Sov1et GNP; the.same with popu]ation;,men
under arms, actual military spending.

Miiitary spending as a percentage of GiP.
-= The Soviet Union _ - - :
= The US members of NATO o - .
- NATO _ _ C . ® _

Outstanding loans to the Soviet Union and “o Eastern Europe for
each of these countries and the total.

Gas consumpt1on requ1rements 1990 and beyond.

-- Available supply from Soviet Union with one strand of
pipeline and two strands of pipeline

- The trade of each relevant nation with the Soviet Union
and with Eastern Europe and the two combined

e The same for militarily sensitive trade

- Sov1et buy1ng power 4n Westérn European natlons jobs and percentage
of employment‘dependent on~them now and as it bul]ds up with pipeline
.-y cash. .. )

5X1




3. Then ideas are needed on what kind of agreed restrictions might be
acceptable, how credit and trade extended to the USSR could build up Allied
and Third World countries to offset loss of Soviet trade, etc.

William J. Casey
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THE NEM YORK TIMES - Saturday, August 28, 1982
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WASHINGTON: AnezTs. Sontor of

agzmsta:mpa.n companies supplyin
equipmentsto- ther:Soviet, natural. gad
pioeline it athermeans could befound.

xr.ese woma inciude . limiting . e.xporq
credits’to t.he ' Saviet’ "Union, tightening
ecztrols on technology transfers, wi
holding exports of other kinds of oil

' gas equipment and canceling ¢ contractsi
for- the second,:parallet strand. of th

pmecu:d 3 7m-rmle‘p1pehnetow

law curbs in Roland. The officials sai J
that the Administration was prepared
to pursue this-aim in ways that would]
minimire - forther:”. conrmntatims’be-
tween tl:ebmted Stats and nsalhes. B
= NoFannaJ PrupmlasYét'ﬂ, > é
~Asof m;’accurdxng tathe otﬁ'cxals
the Administration has not madea for=
mal - proposalt toct.he uropaano s<and
thez - has:been:no- mmancn that the
Europears are p*epared tc su,gat al-
ternativesof theirown. I¢7 e A
*We are looking for. creatwe diplo-
macy,’’ said one White chseaxde, buot
neuberbemr others expressedany op-
timism about an early solution..i- i
:~Administration. officials:said, in: e{
fect, .that given President*’ Ragan S
determination’ to” impose sOfhe: sanc-
ticns, the idea of looking for ajternamre

vy cally - ‘banneds
.with the Erench -
<rom doing: business:wi

. e ot me-prime contrawors. for the

W ppg]me—'rhe compani
S Amerim.m‘embargo“ agaiost. shxpgl{xa =

. ¥ The Commerce ]

mmyme:d theban.t

ficals sndtoday'that the'Admmxsm-,
tice vas. prepared.io remave : sanmm

- Brown & Company of Britain is re-:’

ﬁﬂ-——

meam to.those announced on Thurs-.§

.daygpyeam {07 bethe: énly~seridns
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—:“ ::", SES TR “; i men& wavmding-an mta:s':.rﬁaﬂan of” -
Vthecontrontations..£, W 3% ae A g

- controversy exgmened on vF
‘rhgzday when. medent Reagan offi- - N
;American.;companies - x

sxbsidiaryotnmsermdmmsolna!- L
las and: Creusot-Loirexa ~company r
- owned by the Erencht Government. and 1

ahaddeﬁedan

¢ equipment:: ¥ T
o G it st
companies: o 2 %'tempo >
ng"uszma:bars then. from buy-
goods and services from the -

g habie, ¢
7o -United, Statas but does.not: prol ibit.. {o
apombythem to the-Urited- Staked“_ M

France, i an-appeal,:2s

“isOiker ‘Eurdpean companjes ‘uSitg.
ﬂcraf technology- to. produce; tur-
‘bipes: and coOmpressors- to pumpr 825 =
through the p npe.lmeax:ealso ectee.
to defy the President’s ban on.thes
in the coming weeXs. John.

= readyiza:-turbines” -
od:;to besrea the Gen-vt -

porte
roduced under license fromx
" le)ral Electric Company for s...pment. i
tothﬂSovzetUmonnexcweek. -3
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AAm-nvﬂJabonOﬂlCIﬂsw.erem ;}:‘_
ful today and Thursday 1o emOh-—‘a‘ze L.
Mr Reagan’s determicaticntohcld to

his position and to uncerlize that the
steps he has taken ! thus far have been ~

i t the costs O ap?eann e
ib;h;zleu:? er-the saictions would .

- ., f*\_
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,mththeEnmpeanalha.

now is to manage s

1 crisis, nottochangecouxse.-.a- »__',,_g- o
-t . i Ml o

“They added “that.tte Europeans
m?; {hree-.opﬁons in: respording to 5

“Mr. Reagan’s- actiorz:~t0o- retaliate -

t American compaaies, to fight

agains! :
the battle througlr American compa- -
ni; in American courts or to ook for

cubted ret..hatx
: gctwn in the Amenm courts;  but %
boped the E would give seri- 3
ousthou,_,httosubsumte sancnons... s
The ofhdals-were wefulto staw

t,.of, the followin
'tt?lztls, no_one: would be satisfactory.”
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‘but they did not say 50w m2any io &
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1.+ pcity of 1.236-trillion cubic feet of

mmpmmtmsuolm‘mm“ " !specaldprmzﬁcacnvitywasmder

2 il .Way to test the feasibility of the substi- :
said thar.th.pohcy o
Theofficials and minimize the - {|
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liting a varietyof oil:
and gas equipment: mtmnelyegord to-
the Sgviet Umon. 1It. was not- clear-

3 r‘=v-
Tre Ad...mxsuzdon wmld al;g'ﬁke
to se= the nrojected pipeline raduced
from two. 0. one.~Thiz would -
etfactxve}yualve the line’s planned ca-

x:;m-a.l gas. There is'some feeling in-
-‘Administration.: ‘that’ oiland gag
will be available in ‘sutficient. quaxgzﬂ- ~
ties at low enough prices in the-1980’s ,

to warrant the-Europeans rethinkin
the extent of :bexrcommnnmt'w 5 .

| - Admrinistration oficials éazd thatng” “

tutes, Aprarently, none of the parties - . I
‘wants to take the first move for fear of - TR
‘Sigmling any. weakness.” “If:some %
high official makes a mmp :: Y

there is some chance, riot otherwise;’

- i said oneofficial~Bill Brock; - th
:- United States trade representative, is-.

~.mcemBmam ne.x:week - }.
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_scheduled to attend a private confer- -
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